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THE SITUATION 


Curtailment of production, particularly in the 
textile and boot and shoe industries, and further 
prolongation into autumn of the summer in- 
activity in the raw materials market, are stil] con- 
spicuous factors in the situation in this district. 

Were it possible to obtain a definite statistical 
measurement of retail trade it would probably 
be found that transactions in point of physical 
volume have not been on the whole during the 
past month up to those of a year ago, the con- 
suming public being still reported by some 
dealers to be in a backward mood with re- 
spect to buying and retail prices not yet broadly 
reflecting the cuts announced by manufacturers. 
What the effect of this attitude on the part of 
the consumer will be is anybody’s guess. It may 
result in dealers feeling obliged to liquidate pres- 
ent stocks, even at therisk of taking lossesin some 
cases, in order to bring in fresh funds with which 
to buy new goods when offered by jobbers at lower 
prices. On the other hand, too protracted absten- 
tion from buying on the part of the public may 
defeat its own purpose by leading to an accent- 
uated demand at a time when stocks are low and 
thereby bring about a recurrence of rising prices. 


Retailers are thus frankly puzzled in their 
effort to fathom what may be going on in the 
public mind and what its manifestations may be 
two or three months, or even one month hence. 
In this situation they are, while generally opti- 
mistic as to the future, taking for the most part 
few chances in their own buying and keeping as 
close to actual present needs as possible, trying 
in the mean time to avoid or to postpone price 
reductions on their own stocks as long as possible. 
Some houses attribute the backwardness of fall 
buying on the part of the public, particularly in 
the matter of wearing apparel, to the mild au- 
tumnal weather which has thus far prevailed for 
the most part through New England, quite as 
much as to other causes. 

Although general industrial conditions cannot 
be said to have done more than marked time 
during the past month, the money situation 
at the moment appears somewhat easier. The 
number of failures in this district as reported 
by Dun’s Agency for September was 73, with 
liabilities aggregating $1,360,762, 
52 in September, 19109, 
$1,037,546. 
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Notwithstanding numerous 
events of banking interest there has 
been no marked change in the 
general money situation in this district during 
the last month. No quotable changes have 
occurred in money rates. Banks still charge 
their customers a prevailing rate of 7 per cent. 
with variations between 614 and 8 per cent., 
according to the security and value of the ac- 
count. Those customers offering government 
securities for collateral are paying between 6 and 
7 per cent. Little interest is being taken in 
offerings of outside commercial paper, which 
holds close to 8 per cent. Bankers’ acceptances, 


Money and 
Banking 


however, are in somewhat more active demand 
with prevailing rates for prime go-day bills at 
614 per cent. to 63¢ per cent. when endorsed, and 
63% per cent. to 65g per cent. unendorsed. Offer- 
ings of this type of paper to the Federal Reserve 
Bank are less than a year ago, although total 
holdings of acceptances, which include some 
$15,000,000 purchased from the Federal Reserve 
Bank of New York, are about $3,000,000 greater 
than last year. 

Loans by the Federal Reserve Bank to its 
members in New england increased slightly be- 
tween September 17 and October 15. Some 
$14,000,000 less was being loaned on paper 
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secured by United States war obligations and 
some $16,000,000 more on other paper on the 


last date than on September 17. Most of the 
reduction in loans occurred about October 15, 
on which day banks received payment for certifi- 
cates of indebtedness and Anglo-French bonds. 
Lvuans to other Federal Reserve Banks, however, 
have increased over $13,000,000 up to $58,700,000. 
Of this amount $15,000,000 was in acceptances 
acquired from the Federal Reserve Bank of New 
York. Loans to the other Federal Reserve 
Banks have been materially decreased during 
the month. The rate charged other Federal 
Reserve Banks has been established at 7 per 
cent., the same as the rate charged member 
banks on commercial paper. An advance of 
$11,000,000 was made to the Treasurer of the 
United States on October 15 in order to provide 
for payment of Liberty Loan coupons and other 
maturing obligations. This brought total earn- 
ing assets to $237,000,000, or $31,000,000 more 
than on September 17. 

Cash Reserve of the Federal Reserve Bank has 
increased materially since September 17. The 
actual figure shows an increase of $7,000,000, 
while if loans to other Federal Reserve Banks 
are taken into consideration the real potential 
increase has been about $20,000,000. This 
change in reserve position is doubtless largely 
due to the fact that industries in this section are 
still liquidating their inventories and are not 
purchasing any large amount of raw materials, 
and since all payments received from other dis- 
tricts are cleared through the gold settlement 
fund the result is a constant gain in cash for this 
bank. A part of this gain in cash reserve has 
been offset by an increase of some $2,500,000 in 
note circulation, and an increase of $34,000,000 
in net deposits which has resulted in an actual 
lowering of the reserve percentage of cash against 
combined deposits and note liabilities. These 
have decreased from 56.6 per cent. on September 
17 to 53.3 per cent. on October 15, while the 
adjusted reserve, that is, — the reserve percent- 
age obtained after eliminating inter-Federal 
Reserve Bank transactions,—has decreased 
from 68.2 per cent. to 67 per cent. 

Government Deposits. Although the amount 
standing to the credit of the Treasurer of the 
United States on October 15 appeared at 





$900,000, this was the amount left from a loan of 
$11,000,000 made to him on that day, redemp- 
tions of Certificates of Indebtedness having 
amounted to some $12,600,000 in addition to 
redemptions of coupons. New credits, however, 
were created in war loan deposit accounts, so 
that a balance of $20,000,000 remained on de- 
posit with other banks, leaving an ample margin 
to care for current requirements, since no 
Certificates of Indebtedness mature until 
November 15. 

Report of Condition of Member Banks. Com- 
mercial Loans and Investments of member banks 
in Boston declined some $3,000,000 between 
September 17 and October 15, although still 
showing an increase when compared with Jan- 
uary 2, 1920, of some $63,000,000. Member 
banks have had some $37,000,000 of their loans 
secured by United States War Obligations paid 
off since January 2, all of which amount has been 
reloaned for commercial purposes, together with 
$12,000,000 formerly loaned on stocks and bonds. 
The net result has been a decrease in total loans 
and investments of only $3,500,000 since Jan- 
uary 1 and an actual increase of some $6,000,000 
between September 17 and October 15. De- 
mand deposits show an extremely large increase 
compared both with September 17 and January 
2, standing at some $653,000,000, which may be 
attributed to proceeds of Anglo-French bonds 
and other maturing obligations. Time deposits 
show an increase of some $5,000,000 in the last 
month. Total deposits are some $11,000,000 
greater than on January 2, 1920, notwithstand- 
ing the fact that government deposits have de- 
clined $19,000,000. Of the total amount of 
money loaned, $84,000,000 has been obtained 
directly from the Federal Reserve Bank of Bos- 
ton, as compared with $82,000,000 on September 
17 and $126,000,000 on January 2, 1920, being 
a decrease of $41,000,000 since the last named 
date. Member banks outside of Boston while 
showing a large increase in commercia! loans and 
investments when compared with January 2, 
show almost no change in the month between 
September 17 and October 15, although loans 
secured by U.S. War Obligations have decreased 
the same amount since January 2, in contrast 
with the Boston banks which showed a decline 
in loans secured by stocks and bonds. These 
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member banks outside of Boston show increases 
of some $3,500,000 for the period between Jan- 
uary 2 and October 15. Total loans and in- 
vestments are at present at the same figure as 
on the first of the year and some $4,000,000 
greater than on September 17. As in the case 
of Boston banks, a very large increase has taken 
place in net demand deposits, these now stand- 
ing at $200,000,000 against $187,000,000 on 
September 17, there being no change in time 
deposits during the last month. 

Notwithstanding the increase in loans, bor- 
rowings at the Federal Reserve Bank continue 
to be relatively light, amounting to some $6,000,- 
ooo for reporting banks outside of Boston. This 
is an increase since September 17, but a decrease 
of over $8,000,000 since January 2. 

Banks, both in Boston and outside, are pur- 
suing a conservative policy with regard to grant- 
ing additional loans, as is shown by the decrease 
in their borrowings from the Federal Reserve 
Bank. 

Bank Clearings. The tendency of clearings to 
decrease compared with the corresponding periods 
of last year seems to have ceased so far as clear- 
ing house centers outside of Boston are concerned. 
Figures for comparative centers in 1919 for four 
weeks are $599,000,000 against $652,000,000 in 
the case of cities outside of Boston in 1920, while 
Boston clearings for the same period are some 
$14,000,000 less than in 1919, amounting to 
$1,162,000,000 for the four weeks ending October 
13, 1920, thus indicating that some of the in- 
dustrial centers outside of Boston have resumed 
a part at least of their former activity but that 
the entire business community as reported by 
Boston clearings is not as active as it was a year 
ago. 

United States Treasury Operations. 'The Treas- 
ury Department on October 15 was faced with 
a maturity of Certificates of Indebtedness to- 
gether with the payment of interest on the 
Fourth Liberty Loan Bonds. To provide for 
these, an issue of Certificates dated October 15 
and maturing on March 15, 1921, carrying 534 
per cent. interest, was offered for sale. Sub- 
scriptions remained open but a single day, 
$13,322,000 worth being subscribed in New 
England, which was in excess of the quota for 
this district. 


The Treasury accepted only 30 per cent. of 
the over-subscription, the entire amount accepted 
being $10,059,000 and 42 subscribers receiving 
their full allotments. Banks had practically no 
certificates on hand for sale to investors and 
hence were desirous of obtaining an additional 
supply of these short term securities. Maturing 
certificates in this district amounted to $12,600,- 
ooo, an amount slightly in excess of the sub- 
scriptions allotted to the newissue. There has 
been a considerable secondary demand for these 
certificates, as for former issues, following the 
close of subscriptions. 


Increasing local tax burdens, due 
to the greatly increased cost of 
city and town government during 
the past year as reflected in appropriations for 
current maintenance, are evident in the magni- 
tude of loans falling due this autumn on notes 
issued in anticipation of revenue or tax pay- 
ments, by New England municipalities. Com- 
plete information on this subject is available for 
Massachusetts, for which State it is returned to 
the Division of Accounts of the Tax Commis- 
sioner’s Department for the 317 towns and has 
been secured for the 38 cities directly from their 
fiscal officers. This shows maturities for bor- 
rowings of this character by the towns alone in 
the last four months of 1920 of $15,341,866, or 
an increase of about 18 per cent. over maturities 
of similar loans in the corresponding period of 
1919, while the maturing tax loans of the cities 
of the State amount to $40,515,500, or an 
aggregate for all the municipalities of the State 
of $55,857,306. An effort was made to obtain 
similar information from the local city and town 
treasurers of the 62 communities having a popu- 
lation of over 5,000 in the other New England 
States, with the result that 30 reported tax loans 
maturing this fall totaling $7,551,280, thus mak- 
ing the aggregate amount reported $63,408,646. 
The amounts falling due in the last four months 
of the current year as thus reported are shown 
by months as follows: 


Municipal 
Tax Loans 


Sept. Oct. Nov. Dec. 
Massachusetts, complete, 


355 municipalities . . 
30 out of 62 municipalities 
of over 5000 in other 
New England States. . 520,000 2,987,280 1,245,000 2.799,000 


$1,476,000 $6,550,900 $37,612,060 $10,218,406 





Teh. 6 3 $1,996,000 $9,538,180 $38,857,060 $13,017,406 
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‘Reports from twenty manufac- 


Labor 


turing communities of Massachu- 
setts and from numerous places in other New 
England States, representing chiefly textile and 
shoe and leather industries, reflect general cur- 
tailment of operations and complete or partial 
shut-downs, in some cases indefinitely, and in 
others for specified periods, in the hope of being 
able to resume without prolonged idleness. 
Thus some thousands of workers are temporarily 
out of employment or working on part time. 
Manufacturers and workers in the shoe industry 
in Lynn have signed an agreement to operate 
until April, 1922, without changes of working 
conditions during that period, though the wage 
question may be discussed after May, 1921. 
Tentative adjustment of long standing con- 
troversies in Haverhill has also been reached 
and is awaiting final vote of the unions. 
Reports from business organizations in leading 
New England cities are to the following effect: 
in Hartford and New Haven, where there is a 
considerable industry in automobile accessories, 
the price cutting by Western motor manu- 
facturers has had its logical effect, a large 
tire-making plant in Hartford having laid off 
about 1000 employees and materially curtailed 
building operations, and makers of firearms 
have also reduced their working force; the 
typewriter industry in Hartford continues on 
the other hand prosperous, being sold up for 
several months ahead; in New Haven a number 
of factories are reducing, though as yet not in 
drastic or wholesale fashion; in New London 
some of the factories are operating with reduced 
forces or on a four-day schedule, but none of 
the forty-two industrial plants in the city have 
been entirely shut down; the industries of New 
Bedford are producing at approximately 50 per 
cent. of their capacity, a condition which has 
existed for some weeks; there have been no 
recent labor difficulties or adjustments and there 
seems to be no indication of any immediate 
difficulties, either because of reductions or de- 
mands for increases; in Lowell the cotton in- 
dustry is reported about 60 per cent. employed 
and the woolen industry and boots and shoes 
about 50 per cent.; in Auburn, Me., the shoe 
factories have been running on decreased forces 
with from half to two-thirds of the employees 
on full time. 


The records of the Boston Public Employ- 
ment Office show an increase in the demand 
for labor of all kinds for September of 6 per 
cent. over September, 1919, and of 23 per 
cent. over August, 1920, while the number 
of positions reported filled show an increase 
of 21 per cent. over September, 1919, and of 
18 per cent. over August, 1920. The offices at 
Worcester and Springfield on the other hand 
show a falling off in the demand for help. In 
Worcester, for the monthly period ending October 
15, it was 20 per cent. less than a year ago, and 
the superintendent says:—“‘Unemployment is on 
the increase in this district. During the past 
few weeks almost daily reports have been re- 
ceived of shops either cutting down on their 
forces or running on short time. Orders for 
skilled help showed a steady drop throughout the 
month and the principal demand was for con- 
struction laborers and casual workers. Clerical 
help was plentiful with openings few.” In 
Boston the strike of wool handlers is unsettled, 
without great embarrassment to the industry 
in its present condition. There have been a few 
wage increases in minor industries. 


— Returns — from twenty-four 
Retail Trade representative department 

stores in New England, (See 
Table on page 8), seven of which are in Boston 
and seventeen in other cities of Massachusetts, 
New Hampshire, Maine, Rhode Island and 
Connecticut, show an aggregate increase in net 
sales, measured in terms of dollars for September 
over September, 1919, of 15.4 per cent., the in- 
crease for the Boston stores being 16 per cent. 
and for the outside stores 14.7 per cent. The 
percentage increase for the whole nine month 
period of 1920 to October 1, over the sales of the 
corresponding period of 1919 was for the Boston 
stores 22; for the outside stores 24.4; and for all 
reporting stores, 22.6. The stocks on hand at 
the close of September were from 20 to 22 per 
cent. greater than at the close of September a 
year ago, and about 9.5 per cent. greater than 
at the close of August, 1920. Notwithstanding 
the evidence reflected by these statistics of in- 
creased sales in September, 1920, over September 
of 1919, retailers generally report as of about 
the middle of October a recession from the 
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unprecedented activity of last fall; this may have 
become more pronounced since the beginning of 
the present month, or it may be that the aggre- 
gate increase in returns from sales, as reported, 
may be due to higher prices still prevailing on 
certain lines than was the case a year ago, thus 
keeping up the average in the face of fewer sales, 
or to quickened activity in special cases due to 
the inducements of liquidation sales carried over 
from the summer months, for there have been 
some price reductions during the past month, 
especially in silk and cotton goods and hosiery. 

Whenever there has been a falling off in the 
actual number of transactions the fact is at- 
tributed partly to the public having supplied its 
needs at a time when it took counsel of its fears 
that prices were not at the peak, and partly to 
the expectation or hope that further reductions 
are yet to occur. This influence is, however, by 
no means universal and there is no evidence of 
any general cessation of buying; indeed, fall 
trade in some sections of New England, — par- 
ticularly in communities not affected by in- 
dustrial shut downs, — is reported as quite as 
brisk as merchants would normally expect at 
this season. The textile and shoe centres, where 
production has been and still is curtailed, report 
quite naturally some diminished business activity 
and a disposition on the part of wage-earners 
to purchase cheaper grades of merchandise and 
to be satisfied with necessary articles at the ex- 
pense of non-essentials. This tendency, how- 
ever, it is interesting to note, is not confined to 
any one class, and where wage-earners have not 
suffered any diminution of income it is they who 
are still spending most freely. Men’s clothing 
stores report business as exceptionally dull for 
this season, and there has been a marked change 
since a month ago, the public showing only a 
moderate disposition, — which may be due as 
much as to any other cause to the mild tempera- 
ture recently prevailing in this section, — to buy 
fall and winter weight apparel before actual cold 
weather sets in. With continued hesitancy on 
the part of the consumer so general, retail mer- 
chants have not yet begun to make noticeable 
commitments for spring stocks. 


Mills in this district manu- 
facturing cotton goods are 
curtailing, giving as_ their 


Cotton and 
Cotton Goods 


reason accumulating stocks without orders or 
specifications sufficient to justify operations. In 
a few cases there have been complete shut- 
downs, but the slowing down of production 
seems generally thus far to have taken the 
form of part time operation. In every New 
England State except Rhode Island, the con- 
sumption of cotton by the mills was actually 
less in September than in August, dropping in 
Massachusetts from 102,219 bales to 88,702 and 
for the district from 168,167 to 148,442. The 
active spindleage has fallen from 17,447,879 in 
August to 17,056,046 in September. The cot- 
ton held in the mills declined from 610,311 in 
August to 531,453 in September. The figures 
for these three items by States for September 
as reported by the Census Office are as 
follows :— 


Cotton Cotton 





State Cotton held in Spindles 
Consumed Mills Active 
WASHES 25 ee a eiccsees 12,472 43,910 1,016,414 
New Hampshire ...... 18,371 66,003 1,395,385 
WEEMIGNE c2 468s cocens 735 4,547 144,808 
Massachusetts ....... 88,702 288,215 10,642,499 
Rhode Island......... 18,781 94,139 2,513,444 
ComnedtiCut .... 5.66603 9,381 34,639 1,343 496 
ROCA cos ces 148,442 531,453 17,056,046 


One large concern without any present de- 
mand for its product is nevertheless running a 
considerable percentage of its machinery, be- 
lieving that present conditions cannot last much 
beyond the first of the new year, when it feels 
there is bound to be an upturn. Indeed, this 
view is supported by the experience of another 
large mill, which, while it has gone on a four-day 
schedule and is producing faster than it is selling, 
recently received an order for goods to be shipped 
by express, an incident taken to indicate that 
some middlemen at least are already beginning 
to run short of merchandise and are unwilling 
to remain in that condition for long. With these 
conditions so generally prevalent among the 
consumers of cotton yarns, and with the yarn 
market correspondingly dull, it is a logical corol- 
lary that spinning mills should likewise be ex- 
tending curtailment programmes. Prices have 
dropped and there have been a few sales, but the 
total volume of yarn moving under the conditions 
prevailing is small. 
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The situation which 
prevailed in the wool trade 
through the first half of Octo- 
ber is well summed up by the words “dull 
and inactive.” 


Wool and 
Woolen Goods 


Fine wools indeed were not as 
active as they were even a month earlier, and 
prices have steadily sagged. The Australian 
sales, while they have not produced substantial 
expectations of a stiffening of fine wool prices 
except as the spring season of the mills may take 
on greater activity than is at present in sight, 
have on the other hand not justified the pre- 
dictions of the most pessimistic. Representa- 
tive dealers are in substantial agreement that 
prices have declined since May 1 by about 35 to 
40 per cent. on the various standard grades of 
wool, but it is believed that conditions are now 
such that prices may be regarded as having be- 
come fairly well stabilized, numerous factors, — 
such as the approach of winter and increasing 
disposition of retailers to liquidate, — being 
anticipated as likely to operate during the next 
two or three months in the nature of a stimulat- 
ing trade influence. 

The government is still reported to have on 
hand over about 57,000,000 pounds of the lower 
grades of wool. 
fairly promising for the disposal of some of this 
wool, and it was arranged to hold an auction sale 
on October 28. Conditions since then have so 
changed that the expediency of holding the sale 
has been questioned; however, the sale will take 
place and there will be put up at auction about 
3,000,000 pounds of the lower grades of South 


A month ago prospects were 


American carpet wools. 

Woolen manufacturers are in the main in a 
state of waiting, and uncertainty exists as to 
when mills which have partially shut down will 
be able to resume operations on full time sched- 
ules. Spring lines were opened in September, 
but with little stimulus to trade as a result, and 
the general condition seems to be of the nature 
of a deadlock between the mills and the clothing 
manufacturers. Men’s wear lines apparently 
reflect this condition most plainly, the cutters 
evidently not being pushed by the distributors 
to make and deliver goods, while the distributors 
in turn seem to be uncertain of the attitude of 
the buying public, which is going to the other 
extreme from its attitude a year ago and is ap- 





parently postponing its purchases as long as 
possible. On the other hand, fear of labor 
troubles in the New York cutting trades and the 
continued cherishing of the hope of further re- 
ductions in fabric prices are factors which doubt- 
less influence cutters to hold back their orders. 
In the women’s wear lines the withholding of 
business is not quite so general. 


Prices are off from last month 


Leather 
’ , both on upper and sole leathers, 
Boots and mi ee 
but the absence of stabilization 
Shoes 


makes it difficult to give any in- 
telligent quotation of price changes. Manu- 
facturers are buying little or no leather and 
are reluctant to purchase while market condi- 
tions hold so much uncertainty. There has been 
no improvement in demand, and, if anything, 
the situation is even more dull than a month 
ago. Hides and skins are accumulating not only 
in this country but elsewhere, and with exist- 
ing conditions of exchange rates with South 
American countries there is a tendency to con- 
tinued unsettlement. Tanneries have further 
curtailed or closed down since last month and 
some which have been operating on a reduced 
basis are now talking of further curtailment. The 
boot and shoe industry as a whole appears not to 
be operating at greater capacity than a month 
ago. Stocks of shoes in the hands of wholesalers, 
manufacturers, and retailers, are not excessive 
as compared with normal conditions; in fact it 
is believed that liquidation of retail stocks must 
pretty nearly have run its course. Merchants 
in general have very few outstanding orders, 
whereas ordinarily at this time commitments 
outstanding would represent at least 50 per cent. 
The labor 
situation among shoe manufacturers in Lynn 
appears to have been adjusted, but in Haverhill 
awaits final settlement. Leather manufacturers 
and dealers report collections slowing up, but 
so far there have been practically no failures. 
Collections are, however, good, which would 
indicate that retailers have been selling off 
merchandise and clearing up their obligations. 
Price cutting below replacement values has 
occurred in some instances which makes it 
extremely difficult to determine upon a correct 
price level. Reports have been received by us 


of the following spring business. 
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from some fifteen representative boot and shoe 
manufacturing concerns, some of them among 
the largest in the industry, indicating operation 
at from 40 to 60 per cent. of normal capacity 
with little spring business placed. 


Wholesale prices of per- 


Wholesale Dry popes Is P 
Goode, Senaitt ca es and dress goods are of 
,.since last month. 


Wares and Men’s 
Furnishings 


In 1913- 
1914 percales sold for from 
114 cents to 121 cents per 
yard, in January, 1920, at about 3214 cents, and 


the peak was reached in April of this year, when - 


quotations reached 35 cents to 37) cents, but 
the trade did not take kindly to these prices. 
On October 20, 1920, they sold at 171% cents to 
19% cents according to numbers. Ginghams 
act in sympathy with percales, rising and falling 
with them. Wholesale and retail dealers are 
buying only for their immediate needs. While 
there appears considerable evidence of liqui- 
dation in dry goods lines, some wholesale houses 
are reported as not yet having placed their next 
spring’s orders. The first six months’ business 
of wholesale houses this year was, it is believed, 
generally profitable, but' the past three months 
has witnessed a recession and if they break even 
from now on until the end of the year and possibly 
until into the spring months, they will consider 
that they will be doing well under the circum- 
stances. Dealers say they have never known 
of so many cancellations of orders and some 
houses are sending out notices that they will not 
in the future recognize cancellations or accept 
returned goods unless they have made agree- 
ments to this effect. There is, nevertheless, 
evidence: that some retailers are enjoying an 
active and, as is believed, profitable business. 

While cancellations of small wares orders are re- 
ported more than normal, they are small relatively 
when compared with the volume of trade. One 
large house claims that business thus far this fail 
has been the largest it has ever had and that it 
could do much more if it desired; it has, however, 
been cutting down orders about 50 per cent. and 
in many instances has declined to make ship- 
ments when it has felt doubt as to the responsi- 
bility of the prospective purchaser, and moreover 
for many months past has been advising its 
customers to buy only for immediate needs. 
Retailers in this line appear to be doing a good 
business, but it is the impression that they must 
be operating with depleted stocks. 

In the men’s furnishing lines, wholesale dealers 
during the past month have cut prices and have 


not placed their spring orders on account of the 
uncertain price situation, which is likewise in- 
fluencing retailers. There have been many can- 
cellations of orders, notwithstanding the retail 
trade appears to be doing a good and profitable 
business, and like dealers in small wares, are 
believed to be operating with depleted stocks. 

Collections in all these lines while somewhat 
slower than formerly are still described as good. 


Prices on canned fruits and 
vegetables, and dried fruits, 
have dropped considerably 
within the past 60 days. Brokers say they have 
never known so many cancellations of orders and 
repudiations of contracts. There is every evidence 
that the wholesale grocer is now merely buying 
for his immediate needs. Condensed milk, of 
which there is said to be large quantities on hand, 
has held firm and prices are still at the high peak. 
Rice, tea, and coffee are appreciably lower. 
These reductions have not yet reached the con- 
suming public though sugar sold in Boston at 
retail during the third week of October at 12 
cents. Dealers, both retail and wholesale, are 
buying cautiously in the face of the existing 
price situation. Collections are slowing up. 


Wholesale 
Groceries 


The Bureau of Crop Estimates of 
the Department of Agriculture reports 
hot weather and rain in late September as having 
caused some rot in potatoes in Aroostook, New 
Hampshire and Vermont; but frosts and cooler 
weather following seem likely to check the 
damage. Quality, aside from this circumstance, 
is generally good. ‘The Aroostook average yield 
promises around 206 bushels, with total produc- 
tion 18,540,000; the Maine forecast being now 
23,128,000 as compared with 24,480,000 in 1919, 
while the estimate for New England is 37,164,000, 
or about the same as last year. So far as known 
no marked change occurred with respect to the 
New England apple crop in September, except 
some damage from heavy winds in certain sec- 
tions, especially in Connecticut. Last month 
New England’s commercial apples were estimated 
at 1,238,900 barrels, against 1,469,000 last year 
and 881,000 in 1918. Massachusetts cranberries 
are reported as turning out somewhat less than 
the first estimate of 300,000 barrels, against 
366,000 last year. Grapes are a good crop 
generally, while pears are about average except 
in Maine, and light there. Corn in Maine, 
New Hampshire and Vermont is equal to the 
good crop of last year, and much above average: 
elsewhere about average. The condition of the 
tobacco crop in Massachusetts is put at 95 per 
cent. of normal; in Connecticut, 89 per cent. 
The crop has cured and sold well in New England. 


Crops 
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ASSETS 


Commercial Loans and Investments, 
Loans secured by U. S. obligations, 
Loans Secured by Stocks and Bonds, 


U. S. Certificates Owned 
Other U. S. Obligations Owned 


Total Loans and Investments, 


Cash in Vaults 


Reserve at Federal Reserve Bank, 


LIABILITIES 
Net Demand Deposits 
Time Deposits 
Government Deposits 

Total Deposits 


Money Borrowed at t Fed. Res. Bank, 


Capital 
Surplus - : 
Undivided Profits . 


Condition of Selected Member 


(In Thousands of Dollars) 


Banks in Boston 
Sept. 17 
1920 
$583,559 
43,541 
138,045 
12,387 
8,492 
786,024 
14,888 
65,339 


Oct. 15 
1920 
$580,083 
395359 
151,780 
12,600 
8,532 
792,154 
16,622 
70,753 


Jan. 2 

1920 
$516,982 
76,123 
163,798 
27,930 
10,837 
795,670 
18,882 
68,976 


—- since 


Jan. 920 
ne 101 
36.964 
12.018 
15.330 

2.305 
3.516 
2.260 
L777. 


653,826 
50,735 
11,139 

715,700 
84,541 
53,250 
60,365 
14,642 


634,372 
45,711 
13,706 

693,789 
82,346 
53,250 
60,365 
14,642 


631,310 
41,432 
31,101 

703,843 

126,250 
43,700 
57,290 
12,706 


22.516 
9.303 
19.962 
11.857 
41.709 
9.559 
3.075 


—+- 1.936 


Banks 


Banks in New Haven, Hartford, 
Springfield and Providence 


Oct. 15 Sept. 17 Jan. 2 Change since 
1920 1920 1920 Jan : 
$221,915 $221,610 $208,660 
8,131 8,401 21,917 
48,054 45,093 44,532 
12-591 11,359 17,219 

4 Yb) 26,892 24,687 
317,866 313,355 317,015 
10,778 10,510 10,956 
19 4'35 17,356 16,158 


13.255 
13.786 
3.522 
4.628 
2.488 
851 
-178 
2.977 


200,642 
98,986 
5,075 
304,703 
6,428 
22,550 
22,050 
9,298 


187,398 
98,430 
6,098 
291,926 
4,629 
22,550 
22,050 
9,298 


7.174 
11.260 
4.473 
13.961 
8.773 
200 
-600 
<370 


193,468 
87,726 
9,548 
290,742 
15,201 
22,350 
21,450 
8,923 


FHePTTEE HCE ELSE 


Statement of Condition of the Federal Reserve Bank 


| 
| 
of Boston 
(In Thousands of Dollars) 


RESOURCES | i 

Oct. 15, 20 Sept.17,°20 Oct.17,19 | 

Gold Reserve against F.R. Notes, $152,300 $175,042 $87,663 
Gold Reserve against Deposits, 68,700 40,842 73,178 
Total Gold 221,000 215,884 169,841 
Legal Tender and Silver . 7,072 bS7oe 5,501 
Total Cash Reserves 228,072 221,616 166,342 


Retail Trade Conditions as Reported to the Federa 
Reserve Bank by Twenty-four Representative Stores 


A. Percentage of net sales during September, 1920, to 
net sales during same month last year: 


B. Percentage of net sales from January 1, 1920, to 
September 30, 1920, to net sales during same period last year: 


( 122.0 


‘ 124.4 
( 


122.6 
A. Percentage of stocks at close of September, 1920, 
to stocks at close of same month last year: 


17 stores 
B. Percentage of stocks at close of September, 1920, 
to stocks at close of August, 1920: 


( 24 stores 
Boston 
Outside 5 17 stores 
New England ( 24 stores 
3. Percentage of average stocks at close of each month 
this season (commencing January, 1920,) to average monthly 
net sales during same period: 


4. Percentage of outstanding orders at close of September, 
1920, to total purchases during calendar year 1919: 


Boston 6 sores | 


Outside 7 stores 
New England 13 stores 
FREDERIC H. CURTISS 
Chairman and Federal Reserve Agent 
WILLIAM WILLETT CHARLES F. GETTEMY 
Cashier Assistant Federal Reserve Agent 


Boston 
Outside 
New England 


116.0 
114.7 
115.4 


7 stores 
17 stores 


( 24 stores 


Total 


Discounts secured by U. S. Sec., 
Discounts—Commercial Paper, 
Bankers Acceptances purchased, 
U. S. Sec. to secure circulation, 
Other U. S. Securities owned . 
Total Earning Assets 


79,580 
75,708 
49,494 
21,436 
11,705 

237,923 


91,044 
62,583 
31,066 
21,436 

724 

206,853 


121,104 
12,877 
46,078 
21,436 

778 

202,273 


Boston 
Outside 
New England 


7 stores 
17 stores 
Total 24 stores 
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120.7 
121.7 
121.0 


30ston 7 stores 
Outside 


New England 


Uncollected Items . 
Other Resources 
Total Resources 


81,203 
3,461 
550,659 


89,506 
3,287 
521,262 


98,011 
3,600 
470,226 


Total 


LIABILITIES 
Federal Reserve Notes 
Federal Reserve Bank Notes 
Due Treasury United States 
Due Member Banks, Reserves, 
Collection Items, etc., 

Gross Deposits 


109.5 
109.7 
109.5 


7 stores 
. $308,155 


16,922 
982 
130,876 
68,967 
200,825 


12,351 
7,644 
4,762 

550,659 


53.3 
58,700 


$305,693 $ 
16,950 
580 
120,600 
53,736 
174,916 


12,351 
7,644 
3,708 

521,262 


56.6 
68,008 


215,092 
21,270 
12,285 

122,372 
84,455 

219,112 

5,206 
7,034 
25512 
470,226 


49.4 


Total 


Boston 
Outside 
New England 


361.8 
452.0 
381.6 


7 stores 
17 stores 


Surplus . 24 stores 


Capital 
All other Liabilities 
Total Liabilities 


Total 


11.4 
14.7 
13.1 


Per Cent. Reserve 
Loans to Federal Reserve Banks, Total 
OFFICERS 
CHARLES A. MORSS 
Governor 
WILLIAM W. PADDOCK 
Deputy Governor 


CHESTER C. BULLEN 
Deputy Governor 


Assistant Cashiers 
ELLIS G. HULT 
HARRY A. SAUNDERS 
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FRANK W. CHASE 
ERNEST M. LEAVITT 


WILLIAM N. KENYON 
L. WALLACE SWEETSER 








